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Rainbow Child Medicare Ltd posted a robust re-
covery in Q2FY25, with sales up 26% YoY to
X417.46 crore, driven by improved operational
efficiency. Operating profit surged 57% YoY, re-
bounding sharply from previous quarters, indi-
cating strong cost management despite a rise in
expenses (up 15% QoQ).

Net profit grew 50% YoY to X78.87 crore, re-
flecting operational gains and strategic allocation
of resources, though interest costs remained
steady at X18.10 crore. The company has demon-
strated resilience following subdued quarters
marked by declining margins and sales growth.

With improving profitability and a strong outlook,
the business appears well-positioned for sus-
tained growth, though managing rising expenses
and tax liabilities remains crucial. Investors may
view the company's rebound as a sign of opera-
tional strength amid sector challenges.

Company Data

Market Cap (cr)
Enterprise Value (cr)
Outstanding Shares (cr)
52 week high

52 week low

1m average volume (lacs)

Face value

Consolidated (cr) FY22
Sales 973.76
Growth(%) 50%
EBITDA 326.78
EBITDA Margin(%) 33.6%
PAT 138.27
Growth(%) 246%
EPS 14.7
P/E 0.0
P/B 0.0
EV/EBITDA 1.2
ROE(%) 23%
ROCE(%) 21%
ROIC(%) 16%
D/E 1.00

Rs.
Rs.

Rs.
Rs.

Rs.
FY23
1173.57
21%
430.44
36.7%

210.83
52%
20.8
35.2
7.0
18.4
19.9%
20.9%
16.3%
0.54

16,497.01
13,925.31
10.16
1,689.00
1,012.00
4.35
10.00
FY24
1296.9
11%
469.43
36.2%
217.00
3%
21.4
60.7
10.5
29.7
17%
17.7%
15.4%
0.61

e Steady Revenue Growth: Sales increased by 11% YoY to 31296.9 crore in FY24, a deceleration from
21% growth in FY23. EBITDA rose to ¥469.43 crore, maintaining strong margins of 36.2%, indicating opera-

tional stability despite moderating topline growth.

e Profitability Under Pressure: PAT growth slowed to 3% YoY at 3217 crore, reflecting rising costs and
slightly compressed returns. ROE and ROCE declined to 17% and 17.7%, respectively, while ROIC softened

to 15.4%, raising concerns about efficiency.

e Valuation Challenges: Elevated valuation metrics such as a P/E of 60.7x and EV/EBITDA of 29.7x signal
premium pricing, potentially limiting near-term upside. The debt-to-equity ratio remained stable at 0.61, sug-

gesting manageable leverage for future growth.
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Key Highlights

e Leadership in Pediatric and Obstetric Care Rainbow Children’s Medicare Limited is India’s largest pe-
diatric hospital chain, specializing in multi-specialty pediatric care, obstetrics, and gynecology. The company
operates 19 hospitals and 4 outpatient clinics across 6 cities with a capacity of 1,935 beds and a strong
team of 800+ doctors. RCML provides a broad spectrum of services, including newborn and pediatric inten-
sive care, quaternary care, fertility treatment, and perinatal services.

e Accreditations and Quality Standards RCML sets high benchmarks in healthcare quality with 12 NABH
-accredited hospitals and 3 JCI-accredited hospitals, including standalone fertility centers such as Birth-
Right Fertility in Hyderabad. These accreditations reinforce its commitment to international standards of
healthcare excellence.

e Unique Children-Centric Approach RCML focuses on creating a congenial environment for children
through specialized infrastructure and interior design. A significant portion of the hospital's capital expendi-
ture is allocated to developing child-friendly spaces. Critical care constitutes one-third of its total bed capaci-
ty, ensuring comprehensive care for pediatric patients.

o Comprehensive Business Segments The company operates under two main brands:

° Rainbow Children’s Hospital: Offers pediatric services, including quaternary care such as or-
gan transplantation.

. BirthRight by Rainbow: Focuses on women'’s health, including complex obstetrics, multi-
disciplinary fetal care, and fertility treatments. In FY24, IVF services were expanded to 11 hospi-
tals.

e Hub-and-Spoke ModelRCML employs a hub-and-spoke model, primarily in South India, where regional
spokes located 200-250 km from major city hubs provide quality healthcare to underserved Tier-II cities.
This model facilitates effective care delivery and patient referrals to advanced facilities in city hubs. Recent
expansions include hospitals in Central Hyderabad, Anna Nagar (Chennai), and Hydernagar
(Hyderabad).

e Strong Financial and Operational Metrics RCML reported notable performance in FY24, with:

12,40,569 outpatient visits

86,864 inpatient admissions

Occupancy of 56% and an average length of stay (ALOS) of 2.56 days
ARPOB (Average Revenue Per Occupied Bed) 0f¥58,413/day

o Planned Expansion and Capex: RCML is aggressively expanding its footprint, aiming to increase capaci-
ty to 2,595 beds by FY27, with planned projects in Bengaluru, Coimbatore, Gurugram, and Rajahmundry.
The company has earmarked X700-750 crore for capital expenditure over the next three years.

e Subsidiaries and Digital Ecosystem: RCML operates through multiple subsidiaries, including Rainbow
Specialty Hospitals and Rainbow Fertility Private Limited, enhancing its service portfolio. The company also
leverages a robust digital ecosystem to extend its reach via telemedicine, with over 125,000 video consul-
tations conducted during FY21.
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Quarterly Financial Consolidated

Profit and loss account

Sales
Growth(%)
Expenses
Operating Profit
Growth(%)
Other Income
Depreciation
Interest

Profit before tax
Tax

Net profit
Growth(%)

Sep-23
332.68
16%
215.11
117.57
34%
7.82
26.80
13.34
85.25
22.09
62.91
35%

Financial Consolidated

Profit & Loss

Sales
Growth(%)
Expenses
Operating Profit
Growth(%)
Other Income
Depreciation
Interest
Profit before tax
Tax
Net profit
Growth(%)

Mar-20
719.39
33%
518.71
200.68
33%
10.35
69.41
48.26
93.36
38.02
55.73
25%

Dec-23
335.96
1%
217.88
118.08
0%
8.61
27.66
14.26
84.77
22.19
62.13
-1%

Mar-21
650.05
-10%
484.91
165.14
-18%
10.26
73.34
46.37
55.69
16.13
40.02
-28%

Mar-24
341.10
2%
235.56
105.54
-11%
12.78
32.30
16.85
69.17
18.11
50.97
-22%

Mar-22
973.76
50%
665.83
307.93
86%
18.85
83.26
56.17
187.35
48.67
138.27
246%

Jun-24
330.22
-3%
236.49
93.73
-11%
11.93
34.14
18.16
53.36
13.62
39.53
-29%

Mar-23
1,173.57
21%
774.00
399.57
30%
30.87
90.27
58.39
281.78
69.40
210.83
52%
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(Rs Cr)

Sep-24
417.46
26%
270.38
147.08
57%
11.27
34.90
18.10
105.35
26.34
78.87
50%

(Rs Cr)

Mar-24
1,296.90
11%
864.53
432.37
8%
37.06
112.08
62.53
294.82
76.53
217.00
3%
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Balance Sheet (Rs Cr)
Report Date Mar-20 Mar-21 Mar-22 Mar-23 Mar-24
Equity Share Capital 43.96 43.96 94.05 101.50 101.50
Reserves 350.50 391.46 497.81 958.41 1,157.43
Borrowings 501.16 529.41 591.85 570.32 765.31
Other Liabilities 123.26 116.44 112.03 140.49 146.16
Total 1,018.88 1,081.27 1,295.74 1,770.72 2,170.40
Net Block 701.53 772.31 858.44 931.11 1,252.98
Capital Work in Progress 42.75 28.77 5.76 22.79 19.90
Investments 9.90 18.27 22.10 58.14 307.50
Other Assets 264.70 261.92 409.44 758.68 590.02
Total 1,018.88 1,081.27 1,295.74 1,770.72 2,170.40
Cash Flow (Rs Cr)

Mar-20 Mar-21 Mar-22 Mar-23 Mar-24

Cash from Operating Activity 170.41 142.71 223.73 328.78 321.4
Cash from Investing Activity -117.03 -82.88 -175.35 -465.2 -226.47
Cash from Financing Activity -51.81 -60.87 -44.06 143.41 -101.78
Net Cash Flow 1.56 -1.04 4.32 6.99 -6.85

Key Metrics: Quarterly

Rs cr mm Sales Growth(%g)
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Rs cr mm Met profit Growth %)
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Key Metrics: Yearly
Rs cr  Sales Growth(%g)
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Rs cr mm Met profit Growth (%)
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Rs cr mm EBITDA Growth(%)
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Disclaimer: ANALYST CERTIFICATION I, Mr. Anshul Jain B.com, Research Analyst, author and the name subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify tha no part of our compensation was, is, or
will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 'Subscriber' is the one who has subscribed to the Research Reports
in various forms including Research Recommendations, Research SMS Alerts/Calls, Fundamental and Technical Research calls, Investment Strategist Magazine,
Research/market news etc through Lakshmishree Investment & Securities Limited. Subscriber may or may not be client of Lakshmshree Investment & Securities
Ltd.

Terms & conditions and other disclosures:

Lakshmishree Investment & Securities Ltd. (hereinafter referred to as “LISL ”) is engaged in the business of Stock Broking, Depository Participant and distribution
for third party financial products. (LISL) will, at its discretion, provide its company research reports/news, results, and event updates/sector report/monthly com-
mentary/regular compendium, trading call, technical and derivatives reports (together “the reports”) as also market news to subscribers either in the form of a
written market commentary or research report sent in email, form, SMS or through postal or courier service. A brief extract of the reports may also be sent, on
enrolment, in SMS, e-mail form. This document has been prepared by the Research Division of LISL and is meant for use by the recipient only as information and is
not for circulation. This document is not to be reported or copied or made available to others without the prior permission o LISL. It should not be considered or
taken as an offer to sell or a solicitation to buy or sell any security. The information contained in this report has been obtained from sources that are considered to
be reliable. However, LISL has not independently verified the accuracy or completeness of the same. Neither LISL nor any of ts affiliates, its directors or its em-
ployees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available orexpressed herein or for any omis-
sion therein. Recipients of this report should be aware that past performance is not necessarily a guide to future performane and value of investments can go
down as well. The suitability or otherwise of any investments will depend upon the recipient's particular circumstances and,in case of doubt, advice should be
sought from an independent expert/advisor. Either LISL or its affiliates or its directors or its employees or its representaties or its clients or their relatives may
have position(s), make market, act as principal or engage in transactions of securities of companies referred to in this repat and they may have used the research
material prior to publication. LISL is registered as Research Analyst under Securities and Exchange Board of India (ResearchAnalysts) Regulations, 2014 LISL sub-
mits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysisactivities. LISL or its research ana-
lysts or its associates or his relatives do not have any financial interest in the subject company. LISL or its research analysts or its associates or his relatives do not
have actual / beneficial ownership of one percent or more securities of the subject company at the end of the month immediatdy preceding the date of publica-
tion of the research report. LISL or its research analysts or its associates or his relatives do not have any material conflct of interest at the time of publication of
the research report. LISL or its associates might have received compensation from the subject company in the past twelve monts.LISL or its associates might have
managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any other as-
signment in the past twelve months. LISL or its associates might have received any compensation for investment banking or mecchant banking or brokerage ser-
vices from the subject company in the past twelve months. LISL or its associates might have received any compensation for praducts or services other than invest-
ment banking or merchant banking or brokerage services from the subject company in the past twelve months. LISL or its assocates might have received any
compensation or other benefits from the subject company or third party in connection with the research report. LISL encourages independence in research report
preparation and strives to minimize conflict in preparation of research report. LISL or its analysts did not receive any compensation or other benefits from the
subject Company or third party in connection with the preparation of the research report. LISL or its Research Analysts do na have any material conflict of interest
at the time of publication of this report. It is confirmed that Mr. Anshul Jain B.com, Research Analyst of this report has nd received any compensation from the
companies mentioned in the report in the preceding twelve months Compensation of our Research Analysts is not based on any specific merchant banking, invest-
ment banking or brokerage service transactions. The Research analysts for this report certifies that all of the views expres®d in this report accurately reflect his or
her personal views about the subject company or companies and its or their securities, and no part of his or her compensationwas, is or will be, directly or indi-
rectly related to specific recommendations or views expressed in this report. The research analysts for this report has not srved as an officer, director or employ-
ee of the subject company. LISL or its research analysts have not engaged in market making activity for the subject company Qur sales people, traders, and other
professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions
expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent wth the recommendations ex-
pressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may gve rise to real or potential conflicts
of interest. LISL and its associates, their directors and employees may (a) from time to time, have a long or short positionin, and buy or sell the securities of the
subject company or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensationor act as a market maker in the
financial instruments of the subject company or act as an advisor or lender/borrower to the subject company or may have any aher potential conflict of interests
with respect to any recommendation and other related information and opinions.
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